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Price Floor & Ceiling
One fundamental characteristic of a free market is the limitation on the government in which participants exercise their free will in determining the prices for their goods and their availability thereof (Bauman, 2017). However, this hands-off approach often leads to exploitation of the consumer and producers alike, due to reasons such as monopoly and coalition between sellers among others. To protect the affected parties, most governments often implement price ceilings and floor which restrict the degree to which the prices could fluctuate on the maximum and minimum. 
Urbanization, desirable as it is, often drags along rural-to-urban migration hence increasing the number of dwellers within the cities. Unfortunately, these increased populous put a strain on the few available housing, making the prices to increase due to the increase in demand, as stipulated in the law of supply. This often provides an incentive for landlords and homeowners to raise the rent, at times to exorbitantly. As a consequence, Coyne, Booth, Miller, and Wellings (2015) state that the government may intervene through the establishment of price ceilings which would restrict landlords from charging higher than the stipulated price. 
Canada is a case of a nation with a rent ceiling, and this paper will focus on Ontario’s rent control policy.  According to Dachis (2018), the Residential Tenancies Act stated that homeowners, developers, and landlords within the state could not increase the rental cost of their units by more than 1.5% of the current years’ rent. Nonetheless, this decree exempted three classes of tenancies; condominium units, private apartments and housing units constructed and set up for rent after November 1st, 1991. Fortunately, several amendments made in 2006 which created the Fair Housing Plan applied a rollback on the existing exemptions such that, effective April 20th, 2017, all the units under exception were now subjected to the same law regarding rent control, fixed at 1.8% between January 1st and December 31st, 2018.
Accordingly, the government’s main aim was to eliminate the unfair treatment and arbitrary rent increases which the homeowners under the exempted category forced on their tenants leading to increased homelessness. 
To comprehend the effects of this policy efficiently, it would be prudent to analyze them using consumer, producer and total surplus as stipulated by Bennett & Chioveanu, (2016). Referring to the variance between uppermost prices a consumer can pay willingly and the exact market price of the house, the rent ceiling will raise consumer surplus.  Given that this rent ceiling has been fixed below the market price, it reduces producer surplus which denotes the supply variance between the amounts of housing units the producer will avail in the market against the income he will receive if he avails the units. Consequently, total surplus, which indicates the summation of a consumers’ surplus to that of a producer, will reduce in light of the lower rent cost in relation to the market equilibrium price. Similarly, the reduction will be as a result of a shortage in the housing unit.
To counter the effects of the rent ceiling, Diamond, McQuade & Qian (2018) state that landlords and homeowners may devise interesting mechanisms to circumvent this policy. A significant reduction or complete elimination of the maintenance services to the existing tenants would be an example with their justification being that the rent charged is not inclusive of any maintenance cost. Similarly, increased security deposits would be an alternative mechanism to supplement their income with their defense being the impressive bargain on good apartments. Along the same line will be the subletting issue, where some landlords may conspire with their tenants to sublet their units at exorbitant prices, thereby recovering their stifled income. Finally, the recruitment of illegal and undocumented tenants may be another means. 
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